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Abstract

One of the main problems in the Iranian Banking industry is the lack of a
comprehensive and local model for assessing financial strength of Iranian banks. So,
the aim of this study is to develop a model to meet this problem. Bank financial
strength deals with banks inherent safety and soundness. To design and develop the
model, an initial conceptual model was developed by extensive study of various
dimensions, factors and indicators of assessing banks financial strength and extraction
of widely used of them. Then, this conceptual model validated and localized at three
steps. In the first step, the content validity of the model was tested by expert panel and
some modifications were made in the model. In the second step, the construct validity
of the model was tested based on opinions of expert panel formed of faculty members,
managers and experts in the field of banking and related capital market financial
analysts. Finally, in the third step, the reliability of the model was tested. The final
model which is constructed from 4 dimensions, 8 factors and 51 indicators can be
used as a local and novel model for assessing the financial strength of Iranian banks.
The results show that the dimension of financial position with weight of 32 percent
has the most contribution in reflecting Iranian banks financial strength. After that, the
competitive position, the management position and the risk position with weights of
26, 25 and 16 percent, respectively have next ranks.

Keywords: Assessing, bank, financial strength, model
JEL: G21, C51, C52

1 . Assistant Professor of Accounting, Allameh Tabataba'i University (ATU), Email:
j_salimi@yahoo.com

2 . Associate Professor of Industrial Management, Allameh Tabataba'i University (ATU),
Email: hanafizadeh@gmail.com

3 . Ph.D. Candidate in Financial Management, Allameh Tabataba'i University (ATU),
Corresponding Author, Email: a.jafari@atu.ac.ir

http://jfm.alzahra.ac.ir/



(o) 130l oKl S g a5 ,al
bl g elozxl f9l‘° 08Lssls

[vmm»)lo&.[,qdidlw
ARV IRAVAR gt PR @)ls V¥5 Ol
\Vag/-Y/YY o s (’}:)t VAT Lao
'Sl et Jb Ol (2L Sl (Jow
t S yirer Jaillgnl ¢ Tosl i ply ¢ T souke S1g deme
s>

ﬁm&pgua\;&wL;\jctq.Q#glﬁ@lﬂ@.@m,:&loﬁj6@
Sl Jole (b 5 05 ol 2% o) ABly 0 O (5SS Lo ol o a3 3 8
S5 iy 50 STl 15 s 5 e O oo cadSSL Jle 05 JU5 ) 5o Wl ol slate !
Sl gy 1 L oSSl o 05 551 adsl (o pgie Jobe 105 codisly Jdo 095 5 1 b (515,80
o 3> Mol e 3 8 05 e pl 53 3,018 (sl el s laadl o colad 2l i 5 03 28
el ol gme o155 8 5 i Sl (B b i o o 9308 (Gl o0 5 eiow 2yl
2328 b ploni sl o sgie I 53 03Y oDl 5 88 15 gy 1 5 Lo ) 90 a5 Lo 5o
e Ol IS 5 O ke ety ol Dla (slael [z 08 ot s el b p g3 o o
238888 Do) g e (sl il il 5L 3 (ML i LS s 5 (S0
ol e Tnsy lg e 285 15 5le3T ) g0 e JS 5 3l Olirolol bl a0 )3 ol
eSSl e 015 51 51p ok 5 ot (oo Ol M5 0 oS Bl o L3OV 5 el e o
o e 039 o3 YT o e Sy g o 515 083 ke 3557 5 ol 3,87 ) 3 ezl go 15!
(5 Can s sl ( o Cund g a1 s 303 1) (SaSTL e O g ookins olSal sbad Ol 3 1
53 8 3 (o slaady 53 VP 5 YO Y 5l 5 4 8Ky Canoy 5 ke Canis

Joe e Jbe 01 5 eSSl e b5l el Slao3lg
Cor Cor (GY\ 1 o 56 50 (shuand

Yo,YY .c\/jfm.}‘ AV AYAYTLYY V-0 DOT us Y
Email: j_salimi(@yah00.com..J s et 5 ¢ bbb adle d&ils (g bl 5y it IS (g bl sk Y
Email: hanafizadeh@gmail.com . bl asdle o&als g bl 5 Sy it sdiils o ims S pils Ll ¥

Email: a.jafari@atu.ac.ir . jlblb ol oKl b &y e (6 585 (gmeiils £



VYWAF Oliansls i 0 lass ooy Jluw o Jlo o 0 > pudly \oY

4020

ol 2 s g0 o Fen 5SS el ey (55lzel O ¢ Jlo Sy ke o s |
Sy ol a5 L. OO G S 5 (5 58) Sl oddaistls p 0T & il ams 35 5548
el 2238 Lt 3 " aeSSL Il 0l b5 caslanm 5 sl slasbamdl s oo eSSl
(&30 VAAL 5140 093 b (Yoo P UL (o, aSSL o yllas aaS) ol L S 5305 0,
0233 b o35 0! S o3 355y in 1 S b s eSSl Sl g sliws ke
oSSl SanSla,s (VA8F ¢ 5 5L) 3L 21530 5550 WVO 4 (53%e 148) B VAAS
GOl .das o (28l 1 OIS e s slazel 5 o3 o Cilas It slaslys e ki
Ll o o KeaSys opl 1) sl o eSSL Slsals SaSlsyy 01K oyl sen 555 0
eSSl b3l 58 sladde s i e Jbo ekes S0l 4 5 LS 1) ol slas S
405 S 8T (o 5 50 boled 00 1) STl Sl 35150 o g0ty o lulids Ll 5 oo
LS o 3l eSOl KanSlsys 5l 6,80 s ol Ll 51 (S 1 0T 50 T Ml
415 ol (glog s GLa e (11 eSSl (b3t Ll 6T+ F (U (o IuSTL oyl axeS)
Jos FOLS 2 o3kl Glatiu ple s Jleb S 5 L anglie 55 LESSL d) oo
LSSl o il S ol ) (AL UL g dge ol (Y0V 053 5 (85 ple) S s
S a1 £ 5 ol S s 7 ST o (5,15 1) Lagly gl Wile ol sl ol
oo LB asa o St cpl 53 (YooY (FOE ) se) il Hlais 0T SU,l 5 e
o 55 3 Bl e 015 b3l 6l Ghuasy (ol Slatns o o3lizuls ) yo (sla oL
Pl oy 5 srm Ll d o Cole by o pdpe ol b Lo e (6 o Dlasl 5 Calies (Sla a5
G5 o3Il BB b e la sl Sl geSSL Jbe 05 Lol @l e 0l (SSL
335 a1 eSSl

. Banks Financial Strength (FRS)

. Basel Committee on Banking Supervision
. Barr & Siems

. Bank for International Settlements (BIS)

. Hammer, Kogan & Lejeune

. Morgan
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. Moody’s

. Bank's intrinsic safety and soundness

. Capital Intelligence (CI)

. Bank's inherent financial strength, soundness and risk profile
. Standard and Poor’s (S&P)

. Fitch
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. Stand-alone

. Financial strength

. All-in

. Packer & Tarashev

. Standard and Poor’s (S&P)
. Moody’s

. Fitch

. Capital Intelligence (CI)
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. Stand-alone Credit Profile (SACP)

. Banks Financial Strength Rating (BFSR)
. Viability Rating

. Bank's intrinsic safety and soundness

. External support

. Component-based

. Multi dimensional construct
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V. Aggregate model
Y . Profile model
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. Group variance
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