
The Investigation of the Importance of Individual Securities Idiosyncratic 

Risk: Another Look at Idiosyncratic Risk and Expected Returns

 ،  ،

Vol. 6, No. 20 
Spring 2018

http://jfm.alzahra.ac.ir/



 

 

 

GARCH-in mean

GARCH-in mean

G10G11G13

                                                                                                          

DOI10.22051/jfm.2018.12991.1212

Email: mnikusokhan@gmail.com 

Email: m-fadaei@sbu.ac.ir 

 

 

 

 

 

 



 

 

CAPM

                                                                                                          

  . Capital Asset Pricing Model (CAPM) 

  . Idiosyncratic risk or Unsystematic risk (Firm-specific risk) 

  . Limited information model 
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  . Generalized Autoregressive Conditional Heteroscedasticity-in-mean  

  . Modern Portfolio Theory (MPT) 
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  . Exponential Generalized Autoregressive Conditional Heteroscedastic 

  . Quantile regression 

  . Prospect theory 



 

 

 

 

                                                                                                          

  . return reversal effect 



 

 

GARCH-in-mean

GARCH-in-mean

 

 

 

 

 

 

GARCH-in-mean

mean-in-GARCH

                                                                                                          

  . Market Model 
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  . value-weighted average 
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