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Abstract
Due to the important functions in the financial system, banks are 

considered as important components of the financial system of each country. 
Systemic risk has recently been addressed in the global financial studies 
empirically. If system risk is ignored reasonably and consistently with 
regulatory rules, its equipment and its consequences will be irreversible and 
corrective. The main aim of this research is to explain the relationship between 
bank size and capital with systemic risk in the banks accepted in the stock 
exchange. In this research, systemic risk of the banking sector has been 
considered as the most important part of the country's economy. In order to 
calculate� the�systemic� risk�severity,�ΔCoVaR�has�been�used.�The�statistical�
population of this research is those banks accepted in the Tehran Stock 
Exchange during a 7-year period from 2010 to 2016. The results of this 
research showed that the higher systemic risk, the larger size of the bank. 
Furthermore,  the higher the risk is , the more capital the bank will enjoy  and 
vice versa.
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