Journal of Financial Management Strategy <S>
Alzahra University
Vol. 9, No. 35, Winter2022 l

ALZAHRA
pp. 191-216 ﬁmnsm

Research Paper

The Effect of CEO Managerial Ability on Marginal Value of
Cash and Corporate Opacity of Companies Listed on Tehran
Stock Exchange!

Hamid Bodaghi", Hasan Valiyan", Seyedeh Fatemeh Mortazaviyant, Mehdi
Vaseyee Charmahali®

Received: 2018/08/09 Accepted: 2019/02/09

Abstract

The efforts of the developers of the laws and regulations of capital markets over the past
years have also been aimed at raising the level of information transparency to help companies
in this field be successful in terms of both the technical and managerial dimensions and the
ability to meet the expectations of shareholders and investors. The purpose of this research is
to investigate the effect of CEO Managerial Ability on Marginal Value of Cash and Corporate
Opacity of Companies Listed on Tehran Stock Exchange. The research period is 2013 to 2017,
and 123 firms were tested using a multivariate regression model. In this research, for
measuring the Managerial ability we used Demerjian et al (2012), to measure the final value
of cash the Marginal Value of Cash model of Faulkender and Wang (2006) was used, and the
Uygur (2018) model was used to measure Corporate Opacity. Findings show that firms with
higher managerial ability in comparison to those with lower managerial ability have a
positively more effect on the marginal value of cash. Also, companies with higher managerial
ability have a negative and significant relationship with bid-ask spread, as another component
of Corporate Opacity.
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