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Introduction 

Economic stability includes conditions such as low inflation, full employment, and 
balance of payments as a composed feature, whichever are the main goals of 
government interventions and policies (Komijani, 1374). One of the types of markets 
is Financial-market providing financial resources for the real activities of the economy 
(Fattahi et al, 2012). One of the components of financial markets is the security market. 
The securities market in most countries constitutes the core of the capital market 
providing the necessary conditions for economic prosperity by pricing, capital resource 
mobilization, optimal allocation of resources, and reducing risk (Pakdin Amir et al, 
2009). In addition, Gold is considered a safe capital for investors and even central banks 
at critical times and in the inflation situation, and finally, the Exchange rate as one of 
the macroeconomic factors has always been put under consideration by the financial 
and economic community and reflects the economic conditions. (Ghasemi et al, 1399).  

The present study tries to examine the relationship between global economic 
activities (by using the Killian index), Uncertainty of global economic policies, and the 
financial markets of Iran in two areas of time and frequency which it will be done by 
using the Wavelet analysis method of dynamic simultaneous changes between the 
studied variables at different frequencies and different periods. 
 
Materials and Methods 

The present study tries to examine the relationship between global economic 
activities (by using the Killian index), Uncertainty of global economic policies, and the 
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 financial markets of Iran in two areas of time and frequency using the Wavelet analysis 
method of dynamic simultaneous changes between the studied variables at different 
frequencies and different periods. 

 
Results and Discussion 

The wavelet coherency is then a value within the range of [0,1] in a time-frequency 
window. Particularly, a coherency of zero indicates no co-movement between the two 
series, and stronger coherency suggests stronger co-movement between the two series. 

The highest correlation between the Kilian index and the stock market is in high 
and medium frequencies in which the fluctuations of the Kilian index have had 
significant effects on stock market fluctuations. The strongest correlation between the 
Killian index and the currency market is in the period 2007-2010. Also, since 2010 the 
effect of fluctuations of the Killian index on the exchange rate has been limited. There 
is a correlation between the Kilian index and gold coin prices in high and medium 
frequencies.  And the fluctuations of the Kilian index on gold coin price were removed 
in the long term and all periods of the sample too. The main correlation between 
Economic policy and the stock market has occurred in the medium and long term. 
Moreover, the main correlation between the Economic policy uncertainty index and the 
currency market occurred in the middle frequencies and the period of 2006-2009. The 
highest correlation occurred between the Economic policy uncertainty index and gold 
coin price at high frequencies. There is a correlation between gold coin prices and the 
stock market in the short term, but it has increased significantly over an increasing 
period. There is also a correlation between gold coin price and the currency market, and 
between the stock market and currency market at different frequencies. 

 
Conclusion 

The results of the present study show that the correlation between the Killian index 
and financial markets has been mainly in the middle or low frequencies. It was also 
found that there is a correlation between the Economic policy uncertainty index and 
stock and Currency markets at low frequencies, but concerning the Economic policy 
uncertainty index and gold coin market, this correlation has occurred at high 
frequencies. The correlation has occurred between financial markets, including gold 
coin and Stock markets in the high and medium frequencies, and the Stock market and 
Currency market, gold coin market, and Currency market at all frequencies, which 
means occurred in all periods of the sample. Given the correlation between the pairs of 
variables, it is suggested that investors should not use a certain policy for different 
periods to earn maximum profit. 
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