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Abstract

This study tries to develop a pattern for identifying effectual factors that influence
underpricing the initial share offering of companies to the public. In this study, after selecting
the appropriate explanatory variables, to achieve the research goal, the systematic elimination
sampling method is considered to select Ar companies among all listed companies at the

Tehran Stock Exchange (TSE) and o companies among all listed companies at Over the
Counter (OTC) from y..v to v-1v. So, to test research hypotheses, the Partial Least Square

approach in three sections is used: measurement model fit, structural model fit, and goodness
of fit. Results show that information asymmetry, corporate governance, conservatism, audit
quality, financial ratios, Continuity of activity, environmental uncertainty, and management
overconfidence have a significant effect on underpricing of initial public offerings. Moreover,
the findings confirm that the investor’s sentiment and Macroeconomic variables have no
significant impact on underpricing phenomenon.
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Abstract

Sanctions are one of the systematic risks of the capital market that cannot be reduced
by creating a portfolio, so the trader can be aware of the effects of sanctions on the
company's total return and can make the best decision on stocks in the face of similar
events. This study aims to investigate the impact of trade sanctions, export and import
sanctions on the stock index of industries listed on the stock exchange. The statistical
population of the study is all selected industries in the Tehran Stock Exchange. The
volume of the sample includes seven industries with af companies from y.1s to v-1a.

The results show that in terms of the severity of the impact, export sanctions have the
opposite effect on the automotive, stock, food, and sugar stocks. Also, import sanctions
have a significant effect on the stock index of the automotive, pharmaceutical, and food
industries, except for sugar and basic metals. Stock market investors use stock market
indicators to get a good picture of the market trend and the ability to evaluate the past
and, in some cases, predict the future. Import sanction has a negative and meaningful
effect on the stock index of Automotive, pharmaceutical, and Food, with an exception
on sugar, and metal industries.
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Abstract

Considering the importance of firm growth and the factors that influence it, the present
study investigates the effect of financial factors on the growth of listed companies in the Tehran
Stock Exchange in the period ¥-1a to ¥+1A, and the book value to market value ratio used as a

growth indicator of the companies. The statistical sample of this research is v+ companies
listed on the stock exchange from y.\» to y.\A. By the systematic elimination, only Ay

companies were identified as eligible for our sample. Before analyzing the data, the variables'
reliability tests and Chau and Hausman's tests were performed to determine the appropriate
model for estimating the parameters and the effect of the independent variables on the
dependent variable. Then, the panel data model with the fixed effects is used to test the
hypotheses. As the results of the study show, there is a significant and direct relationship
between cash flow, profitability, market share, industry sales, and financial leverage with
companies' growth opportunities. Also, there is no significant relationship between the age and
size of the companies and their growth opportunities.

Keywords: Growth Opportunities, Financial Leverage, Profitability, cash Flow.
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Abstract

According to agency theory, which accentuates the separation of management and
ownership, managers, particularly top-level managers, make operational and strategic
decisions that significantly influence corporate financial leverage. Therefore,
increasing CEO power tends to affect the corporate financial leverage through making
individual decisions. This study is an attempt to examine the relationship between CEO
power and financial leverage of the firms listed on the Tehran Stock Exchange during
Y.1f-Y+3A. To conduct this research, a sample of v.# companies listed on the Tehran

Stock Exchange was selected, and the research hypotheses were tested using a
multivariate regression model based on panel data technique. The findings indicate that
the CEO tenure and CEO ownership have a negative effect on the financial leverage
and the CEO duality has a positive effect on the financial leverage. Also, in the
sensitivity analysis test, a general criterion for CEO power is considered. The result
shows that CEO power has a negative effect on financial leverage.

Keywords: CEO Power, CEO’s Tenure, CEO Duality, CEO Ownership, Financial Leverage.
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Abstract

The problem of overdue receivables and non-performing loans, consequently, credit
risk, has already been a major challenge in the Iranian banking system. Also, financial
repression policy in most developing economies, such as Iran, is a common policy. The
purpose of the present research is to outline the long-term effect of the central bank's
monetary policy under conditions of financial repression on credit risk-taking in the
Iranian banking sectors. This study was performed using ARDL in the period y.+-v..v.

The empirical results revealed that interest rate ceiling and restriction on legal reserve
ratio policies have reduced the risk appetite of banks. Although misallocation of
resources increased the credit risk, the periodic rises in exchange rates have been
profitable for the companies, which are conducted under the banks' control due to
revenue generation. Thus, the effect of risky lending has been somewhat offset in this
way. Generally, it is concluded that the financial repression policy has reduced the
credit risk in the Iranian banking sector.

Keywords: Credit Risk, Central Bank, Financial Repression
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Abstract

The development of financial instruments and institutions, as well as increased convergence and
innovation in financial markets, is increased the concemns about the overall stability of the financial system
that allows concepts, like financial contagion, to become increasingly important. Financial contagion
emanates through a variety of channels, including the risk of maintaining shared assets, in other words, an
overlapping portfolio risk. The financial contagion and the risk of overlapping portfolios arise from the
interconnected relationships and interconnections between investment institutions and markets and can
threaten the stability of the entire system. Therefore, the main goal of this paper is to help investors,
analysts, and other financial market participants and also regulators to prevent financial crises from that
risk and providing a model for measuring financial contagion in the Tehran Stock Exchange using the
risk of overlapping portfolios in different industries. To investigate these goals, the design process of the
model and the analysis of this research are considered in three stages based on the data mining method.
In the first part of the study, industrial groups were categorized into four clusters based on their
impressionability and their impact on other groups, based on the variables and portfolios of financial
institutions that are active in Iran’s capital market in the form of the matrix of transmitter and receiver of
the contagion. The comparison of the probability of contagion and the probability of the extent of
contagion of two periods of time at the end of yva¥ and \v4s indicates that the numbers presented in the
industrial groups, transmitter or receiver of the contagion in both years, are pretty much similar, which
proves the reliability of the model. Results also refer to the fact that the capital market of Iran possesses a

low probability for financial contagion based on overlapping portfolio risk.
Keywords: TEPIX Industrial Groups Clustering sinancial Contagion Overlapping Portfolio

Risk ¢inancial Contagion Channel
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Abstract

This study investigates the effect of cash flow volatility on capital structure
decisions and the debt ratio of the companies listed on the Tehran stock exchange. To
achieve this aim, we collect and present information attributed to eighty companies
from 1v4. to \rav. In that case, our statistical sample with a frequency of six months

would be yvA. observations in total. To test the hypotheses, we followed the Panel Data
method running EViews y.. The empirical result from testing the first hypothesis

revealed that the operating cash flow risk has a significant and positive effect on the
sample companies’ debt ratio. Based on the statistical findings, this effect is not
substantial, which shows that the majority of managers do not consider the impact of
cash flow volatility in their decisions regarding the capital structure. In addition, the
findings obtained from testing the second hypothesis illustrate that this impact is
relatively more considerable in top and bottom quintiles. In companies with lower or
higher operative cash flow, the effect of cash flow volatility on the debt ratio was more
intense.

Keywords: Cash Flow Risk: Operating Cash Flow: Capital Structure: Debt Ratio: Quantile Regression
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Abstract

Accounting rules mandate that the cost of debt should be recorded as an expense, while
the cost of equity does not appear in the income statement. Therefore, the amount of
financing expense, and thus net income, in the income statements depends on how firms
finance their business. In this study, the effect of changes in financial leverage and interest
expense have been studied on revenue-expense matching in the companies listed on the

Tehran Stock Exchange. The sample includes Y44 companies listed in the Tehran Stock
Exchange from \YAY to \YaV. The results show that revenue-expense matching is higher

for companies with a large reduction in financial leverage. In addition, incremental changes
in the financial leverage have a negative effect on the simultaneous relation between
revenues and non-operating expenses matching. Also, the results show that only reduction
changes in interest expense led to an improvement in simultaneous revenues and non-
operating expenses matching. In general, results indicate that differential accounting
treatment of the costs of debt and equity can affect earnings attributes through a change in
capital structure.
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Abstract

One of the most prominent issues in financial markets is the effect of information
asymmetry. Information symmetry proved to be one of the most important requirements of
efficient markets. As a result, the risk of information asymmetry and the existence of inside
information is one of the most effective risks for investors. The main purpose of this study
is to investigate the level of information asymmetry on the Tehran Stock Exchange and also
to investigate the accuracy of estimating the trading model based on the probability of
informed trading model (PIN) using different trading classification algorithms.
Accordingly, after selecting ¥- shares of stocks present in Tehran Stock Exchange, which

have been active more than vo7. of the trading days of the market and using LR and EMO

algorithms in the classification of transactions, the PIN was calculated and observed that the
probability of informed trading had a considerable level (on average -,Yo) in the Tehran

Stock Exchange, which increased by moving to smaller volume deciles. Also, using the
microstructure simulation method, it was observed that any deviation in the correct
classification of trades affects the probability of informed trading and, as a result, can
significantly affect the accuracy of the supervision system.

Keywords: Information Risk: Information asymmetry: Probability of Trading based on
Confidential Information: Division of Transactions
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Abstract

Considering the importance of firm growth and the factors that influence it, the
present study investigates the effect of financial factors on the growth of listed
companies in the Tehran Stock Exchange in the period -1 to ¥-1A, and the book value

to market value ratio used as a growth indicator of the companies. The statistical sample
of this research is frv companies listed on the stock exchange from y.1s to ¥-1A. By the

systematic elimination, only Ay companies were identified as eligible for our sample.

Before analyzing the data, the variables' reliability tests and Chau and Hausman's tests
were performed to determine the appropriate model for estimating the parameters and
the effect of the independent variables on the dependent variable. Then, the panel data
model with the fixed effects is used to test the hypotheses. As the results of the study
show, there is a significant and direct relationship between cash flow, profitability,
market share, industry sales, and financial leverage with companies' growth
opportunities. Also, there is no significant relationship between the age and size of the
companies and their growth opportunities.

Keywords: Growth Opportunities, Financial Leverage, Profitability, cash Flow.
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