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1 . Ordinary Least Squares (OLS)
2 . Generalized least squares (GLS)
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. Sun Radiation Daily (SRD)

. Annual Solar Radiation in area (ASR)
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. Clean The Surface (CS)

. Atmospheric Conditions (AC)
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13 . Exchange Rate Volatility (V)
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.215841 Prob. F(8,29) 0.9854
Obs*R-squared 2.135463 Prob. Chi-Square(8) 0.9766
Scaled explained SS 1.06125 Prob. Chi-Square(8) 0.9978
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Abstract

This paper applies two systemic risk measures, namely ACoVaR and MES. The
main purpose is to estimate the systemic risk of the Iranian banking system using daily
data from January 2008 to July 2019 to assess the impact of the banking system crisis
on the entire economy, and also show the role of the banking system in systemic risk.
The results show that ACoVaR measure of systemic risk estimated using ordinary
least squares (OLS) and quantile regression are less than the one estimated by the
DCC-GARCH model. The reason can be seen in spillover effects considered in DCC-
GARCH model. The results also show that ACoVaR measure estimates the systemic
risk of the banking system less that MES on average.
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Abstract

Banks' financial fragility has always been one of the main concerns of
regulators and decision-makers in the banking system. Many studies have
examined the role of government financing in the country's monetary system.
However, the impact of government debt to commercial banks on financial
fragility has not so far been investigated. The purpose of this study is to
investigate the effect of government debt to commercial banks on financial
fragility index in Iran. In so doing, annual data from years 1979 to 2017 and
the self-regression method with extensive lag were used. The results
confirmed the research hypothesis i.e. government debt to commercial banks
increased the fragility of the financial system. The results also show a positive
and significant relationship between inflation and the fragility of the financial
system. The coefficients of the regression model showed that the development
of the stock market reduced financial fragility

Keywords: Financial Frailty, Government Debt, Financial Stability, ARDL.
JEL: G21; G32; H69

1 .Ph.D. in Financial Management, Email:ghadamyarimohammad@yahoo.com

Social Sciences and Economics



Journal of Financial Management Strategy
Vol. 8, No. 31

Alzahra University- Faculty of

Social Sciences and Economics

Winter 2020
Received: 2018/11/20
Revised: 2019/06/25
Accepted:  2019/06/29

Research Paper
Investigating the Effect of Sensitivity of Cash Flows of Investment

Thirst on Companies Listed in Tehran Stock Exchange

Rahebeh Boroumand!, Mansour Garkaz? ,Parviz Saeedi?, Alireza Matoofi*

Abstract

The main purpose of this paper is to investigate the relationship between the
sensitivity of investment cash flows with investment thirst by controlling financial
constraints. Notably, the financial constraints are measured using WW and SA
indicators. Developing the Deng et al. Model in 2017, with the use of the concept
of soft budget constraint, this paper has examined the relationship between the
sensitivity of cash flow to investment and investment thirst. This research examines
the financial information of 107 companies listed in the Tehran Stock Exchange
from 2006 to 2016. The results of the research indicate that the sensitivity of
investment inflow flow in different classes of companies with financial constraints
and without financial constraints has a significant positive relationship with
investment thirst. Therefore, the present study considers the sensitivity of
investment cash flow as an appropriate indicator for measuring Investment thirst.
This result could be of interest to policy makers in the field of investment.

Keywords: Investment Thirst, Soft Budget Constraint, Overinvestment,
Investment Cash Flow Sensitivity, Financial Constraintss
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Research Paper

Developing a Model for Uncertainty Identification and Flexibility
Enhancement in Capital Budgeting Decisions Based on Real
Option Approach
Case Study: A Photovoltaic Plant in the South of Isfahan

Mohammad Mashhadizadeh!, Mohsen Dastgir?,Soheil Salahshour?

Abstract

Given the goveming uncertainty on the financial conditions of investment projects, their
economic appraisal requires a new insight like real option theory. This in tum can cover
deficiencies of traditional methods of capital budgeting such as stationary and not considering
uncertainty factors. Based on the mentioned theory, a model was proposed in the present study to
identify and rank environmental uncertainties and effective managerial flexibilities or options on
investment decisions in a photovoltaic plant in the south of Isfahan. Inso doing, in a field study,
uncertainty factors of this plant were identified through confirmatory factor analysis. The sample
consisted of 36 experts. Then, impact factor of each factor on advantages and expenses of the
above plantwas evaluated using the fuzzy hierarchical analysis. Inthe next step, the effect of these
options on the project value was tested by means of linear regression method. The research
instruments were two researcher self-made questionnaires. Validity and reliability of each
questionnaire were confirmed through Lawshe's content validity index and Cronbach’s alpha
coefficient. The results indicated the effect of uncertainty factors on investment environment of
the plant. There was asignificant relationship between the use of real option and flexibilities when
the effect of investment in this plant increased. Meanwhile, the experts positively evaluated the
effect of expansion, wait and abandonment options to increase the flexibility of investment
decisions in this plant.
Keywords: Capital Budgeting, Real Option, Uncertainty, Fuzzy Logic.
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1 .Department of Management, Isfahan (Khorasgan) Branch, Islamic Azad University, Isfahan,
Iran, Email:moh.msh49@gmail.com

2 .Department of Accounting, Isfahan_thorasgan) Branch ,Islamic Azad University, Isfahan,
Iran,(Corresponding Author), Email:dastmw@yahoo.com o

3 . Department of Mathematics, Mobarakeh Branch Islamic Azad University, Mobarakeh, Iran,
Email:soheilsalahshour@mau.ac.ir



Journal of Financial Management Strategy Alzahra University- Faculty of

Vol. 8,No. 31 Social Sciences and Economics
Winter 2020 Received:  2019/08/07

Revised: 2019/12/03
Accepted: 2019/12/05

Research Paper

The Deviation from Optimal Leverage and Abnormal Returns

Manijeh Ramsheh!, Atefeh Jannati Montazeri?

Abstract

According to Trade off theory, the firms have an optimal leverage and any deviation
can weaken corporate performance and subsequently decrease the firms value. In this
research, the relation between deviations from optimal leverage and accumulated
abnormal returns of stocks was considered in order to study the effect of deviation from
optimal leverage on market participants. In so doing, the data were collected from 96
firms listed in Tehran Stock Exchange during 2009-2017. Likewise, the approach was
applied to control the industry and year effects. Results show that the market impounds
the information on deviation from optimal leverage in stock prices. Above or below
optimal leverage, equity overvalued or undervalued are main factors modify price
impact. It means that market has positive reaction to increase the distance from optimal
leverage in firms that their leverage are lower than that of optimal and their stock
overvalued. Deviation from optimal leverage in these firms is giving rise to an increase
in abnormal returns of stocks. Because the optimal leverage measurement does not have
any impact on the results, in this paper four measures were used among which the results
of moving average leverage measures had more compatibility with research literature.

Keywords: Deviation from optimal leverage, Accumulated Abnormal Return,
Signalling Theory, Trade off Theory, Market Timing Theory.
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Research Paper

Investigating the Effect of Managerial Ability on Tax Avoidance

and Investment Efficiency Relationship

Ahmad Khodamipour!, Alireza Rahimi?, Aref Forughi®

Abstract

Higher managerial ability and authority could lead to both higher efficiency for
the firm and/or opportunistic behavior by manager. The researchers investigated the
possible effect of the managerial ability on tax avoidance and investment efficiency
relationship. In so doing, Demerjian et al (2012) and Richardson (2006) models
were applied to respectively proxy for managerial ability and investment efficiency.
Tax avoidance is measured using cash effective tax rate (CETR). The sample size
included 152 firms listed with Tehran Stock Exchange from 2009 to 2018. Contrary
to our predication, when tax avoidance increased, less investment efficiency at
lower levels of managerial ability was not resulted. However, benefiting from high
ability managers, firms would enjoy higher investment efficiency when tax
avoidance increases.

Keywords: Managerial Ability, Tax Avoidance, Investment Efficiency.
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Research Paper
Fundamental Analysis of Cost Behavior by Function and Nature

and Its Impacts on Earnings Forecast Accuracy
Ali Shirzad', Mohammad Javad Saei*, Farzaneh Nassir Zadeh®

Abstract

This study will provide a new approach on cost behavior analysis. Also, by completing
past models, this study examines the behavior of costs when sales decrease (cost
stickiness) and sales increase (cost positive signal). Categorizing costs in terms of function
(COGS and SG&A) and nature (payroll, service and depreciation expenses), this study
also examined their impact on the earings forecast accuracy. Fixed effect data model and
OLS regression were applied to test the research hypotheses. The sample of the research
is 95 companies listed in Tehran Stock Exchange from 2014 to 2019. The results show
when sales decrease, there is a negative and significant relationship between the stickiness
of the total cost, COGS and services costs with earnings forecast accuracy. However, no
significant relationship was found between the stickiness of operating and depreciation
costs and earnings forecast accuracy. Additionally, the results show when sales increase,
there is a positive and significant relationship between the positive signal of COGS with
earnings forecast accuracy. On the other hand, there is no significant relationship between
the positive signal of total costs, SG&A, payrolls, services and depreciation costs with
earnings forecast accuracy. When sales decrease, the behavior of total costs, COGS and
services cause to reduce earnings forecast accuracy and when sales increase, the positive
signal of COGS gives rise to reduce earnings forecast accuracy. Therefore, managers and
financial analysts need to carefully consider their behavior and apply cost stickiness and
positive signals in their forecast in order to improve earnings forecast accuracy.
Keywords: Cost Behavior, Cost Stickiness, Cost Signal, Cost Elements,
Earnings per Share
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Research Paper

A Study On the Role of Information Sources on the Relationship
between Personality Characteristics and the Behavior of Personal
Investors in Tehran Stock Exchange

Mohamadhasan Ebrahimi Sarv Oulia!, Meysam Amiry?,
Mohamadreza Meraji?

Abstract

The main question of this research is to address the role of personality
characteristics and information sources on the behavior of personal investors. The
statistical population of the study is all real investors over 18 years old who are
engaged in stock trading. The sample size is 384. SPSS and Smart PLS softwares
were used to analyze the data obtained from the questionnaire. Structural equation
modeling indices using partial least squares method were used to demonstrate the
validity of the findings of the research model. The results of the factor analysis shows
a significant positive relationship between neuroticisms, extraversion and number of
investor trades. On the other hand, there is a significant negative relationship between
openness, consistency and number of transactions. The use of financial advisory
services by professionals moderates the relationship between the number of investor
transactions with openness personality and conscientiousness negatively and
psychologically. On the other hand, word of mouth communication, as another source
of information, positively moderates the relationship between the number of investor
trades with the adjustment personality trait and the negative investor tempered ones.
Keywords: Conscientiousness, Extraversion, Agreeableness, Neuroticisms,

Financial advice
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Research Paper

The Evaluation of the Managed Momentum Strategy in the Listed

Companies on Tehran Stock Exchange

Abdullah Khani', Mahmoud Botshekan?, Babak Athari?

Abstract

Momentum factor is known as a one of the pervasive factor that can explain the
returns of stock. This strategy challenges efficient market hypothesis by making
opportunity to earn excess returns as an anomaly in the level of national Market. It has
adark side too. It is shown that in the time of the market crashes (financial crises), several
years' returns of the strategy of momentum can probably be eliminated. In this research,
in order to explain the momentum crashes, the researchers use high volatility of
momentum risk by estimating of realized volatility of daily momentum returns in
Tehran Stock Exchange. The results show that when scaling on the base of the target
standard deviation, the momentum risk can be managed. Therefore, we can see a
decrease in standard deviation from 45% to 31% and negative skew from -2.5% to
1.5%. Before the scaling, it was observed that the sharp ratio was 36% and after the
scaling, it increased to 53%. As the results of research show, managed momentum risk
can eliminate the risk of momentum crashes in Tehran Stock Exchange.

Keywords: Anomalies, Momentum Strategy, Momentum Crashes, Risk-
Managed Momentum
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Exchange Rate Threshold Affecting Financial Stability of Iranian Banks
Teimour Mohammadi', Abbas Shakeri*, Mahdi Taghavi*, Hassan Samanipour

Abstract

The performance of the banks listed on the Tehran Stock Exchange indicates that the
accumulated losses of the banks have exceeded the risk limits. This in tum threatens the stability
of the banking network. Contrary to popular belief, increasing exchange rates does notimprove
the situation of banks. The purpose of the present paper is to address whether any exchange rate
rise can stabilize banking financial status. More precisely, itis to investigate the banking stability
and to estimate the threshold level of the effective exchange rate. Therefore, in order to assess
bank stability, a set of macroeconomic variables such as inflation, exchange rate, GDP growth,
as well as banks' balance sheet variables including profit, equity, non-performing loans and
loans (facilities) will be applied.

The researchers thus focused on the exchange rate as a main variable in terms of
direction and size of impact to estimate the level of the exchange rate threshold
affecting the stability of banks.

The boundless increase in the exchange rate does not necessarily improve the situation
of banks, as the exchange rate rises from 12.260 Rials in 1391 to 45.627 Rials i.e. its threshold
level , the banking systems still follow a relatively stable trend. Rather, byond the mentioned
threshold, the banking stability witnessed a shift. It means that as the exchange rate surpasses
the threshold level of 45.627 Rials, the stability has been reduced. In this research, in order
to estimate model parameters, GMM method is used as a dynamic panel with data collected
related to 31 banks from 2006 to 2016.
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