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Abstract

The purpose of this study is to test the valuation method that not only considers
the fundamental features of the stock but also pays attention to emotion and its
impact on stock pricing. In this regard, fundamental information and stock prices of
95 manufacturing and industrial companies listed in Tehran Stock Exchange during
the years 2009 to 2013 are collected and valued using the behavioral model stock
image and traditional models (residual income, discount dividend and free cash
flow).Using panel data and regression equations developed for each model, this
study has compared the performance of models based on Akaike (ACI) index. The
results of the proposed model compared to traditional models imply less uncertainty
of this model. The proposed behavioral model can explain the role of behavioral
factors in stock pricing and helpful for stockholders in the active portfolio
management.
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