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The Examination Effect of Liquidity trading companies on Stock Liquidity
of Companies Listed in Tehran Stock Exchange
Saeed Fathi®
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Alireza Ajam26

Abstract

Stock liquidity is one of the criteria that the investors consider in their
portfolio decisions. The earning management is one of the other factors
that influences stock liquidity. This could examine in terms of
discretionary-related earning management and the real earning
management. Therefore the main purpose of this study is to estimate
earning management based on the Liquidity trading companies and also
examine its effect on stock liquidity of companies listed in Tehran Stock
Exchange. This study conducted through regression model based on panel
data and then hypotheses tested through this. The results of data analysis
and hypotheses test indicated that the Liquidity trading companies
significantly influence stock liquidity negatively. Also effect of mediator
factors on Liquidity trading companies and stock liquidity has been
examined. These factors include standard deviation of daily stock returns,
the average daily turnover of stocks, the average closing price of stocks
traded, the average number of daily transactions of stocks, and market
value of company. Also the results indicated that effects of these factors
haven’t been accepted.
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